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Transit Vehicle Disposition Replacement Policy 

EXAMPLE: The distribution of the local and federal shares starts with the sales proceeds 

of the item sold for fair market value. Of that amount, the recipient retains $5,000. Of the 

remaining amount of the sales proceeds, the recipient retains the amount calculated by its 

percentage of participation in the cost of the original purchase. For example, if a bus, 

purchased with federal assistance at an 80/20 split, is sold for the fair market value of 

$12,000, the recipient retains $5,000 plus 20% of the remaining $7000, or $1,400, for a 

total of $6,400. The recipient is required to return 80% of $7,000, or $5,600, to ALDOT 

for transfer to FT A. 

c. Vehicles of any value within the useful life threshold, as determined by ALDOT
and FTA guidelines, shall be returned to ALDOT for the facilitation of
reassignment to other transit providers. Upon agreement for reassignment, ALDOT
will solicit valuations for the specific vehicle from bus manufactures and assign the
fair market value based upon the highest quote received. Both agencies will meet
in Montgomery to execute the transfer of the vehicle. The receiving transit provider
shall reimburse the disposing transit provider an amount equal to percentage of
match (generally 20%) of the determined fair market value and is responsible for
any work related to retitling the vehicle.

3. All Transit markings are to be removed from the vehicle prior to the completion of the sale.
4. Required forms to be completed by the provider upon disposal or transfer of the vehicle

and returned to ALDOT within 45 days of the date of the vehicle disposition approval
letter;

a. "Vehicle Bid Sheet"
b. "Disposition of Project Equipment"
c. A copy of the back portion of the title that shows the "Assignment of Title by

Registered Owner." (This will serve as ALDOT's assurance that this equipment has
been removed from public transportation service)

d. Provider Check (if applicable) for 80% of proceeds after subtracting handling fee

The intent of this revised process is to allow transit providers to retain maximum allowable 
proceeds from the sale of applicable transit vehicles to offset future vehicle procurement expenses 
or operating expenses and hopefully allow the continued and/or expansion of public transportation 
services to the citizens of Alabama, while complying with all applicable FTA and ALDOT 
requirements. If you should have any questions or comments, please contact Mr. Tommy Thomson 
at (334) 242-6773. 
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