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SECTION 01200 

 
PRICE AND PAYMENT PROCEDURES 

 
 
PART 1 GENERAL 
 
1.1 SECTION INCLUDES 

 
A. Schedule of values. 

 
B. Applications for payment. 

 
C. Change procedures. 

 
D. Defect assessment. 

 
E. Unit prices. 

 
F. Alternates. 

 
1.2 SCHEDULE OF VALUES 

 
A. Submit printed schedule on Contractor's standard form or electronic media printout.  

 
B. Submit Schedule of Values in duplicate within 15 days after date established in Notice to 

Proceed. 
 

C. Include in each line item, amount of Allowances specified in this section. For unit cost 
Allowances, identify quantities taken from Contract Documents multiplied by unit cost to 
achieve total for each item. 

 
D. Revise schedule to list approved Change Orders, with each Application for Payment. 

 
1.3 APPLICATIONS FOR PAYMENT 

 
A. Submit four copies of each application on Contractor's electronic media driven form.  

 
B. Content and Format: Utilize Schedule of Values for listing items in Application for 

Payment. 
 

C. Submit updated construction schedule with each Application for Payment. 
 

D. Payment Period: Contractor to submit Pay Request, with the agreed upon quantities shown, 
on the first working day of the month for the previous month. 
 

E. Submit with transmittal letter as specified for Submittals in Section 01330. 
 

F. Substantiating Data: When submitting Pay Request that includes a pay request for stored 
materials, Contractor must also submit a paid invoice for all materials listed for 
reimbursement. 
 



  Price and Payment Procedures 
  01200 - 2 
 

 
1.4 CHANGE PROCEDURES 

 
A. Submittals: Submit name of individual authorized to receive change documents and be 

responsible for informing others in Contractor's employ or Subcontractors of changes to 
the Work. 
 

B. The Engineer will advise of minor changes in the Work not involving adjustment to 
Contract Sum/Price or Contract Time by issuing supplemental instructions. 

 
C. Contractor may propose changes by submitting a request for change to Engineer, 

describing proposed change and its full effect on the Work. Include a statement describing 
reason for the change, and effect on Contract Sum/Price and Contract Time with full 
documentation and a statement describing effect on Work by separate or other Contractors.  
 

D. Stipulated Sum/Price Change Order: Based on Proposal Request and Contractor's fixed 
price quotation. 

 
E. Unit Price Change Order: For contract unit prices and quantities, the Change Order will be 

executed on fixed unit price basis.  
 

F. Execution of Change Orders: Engineer will issue Change Orders for signatures of parties 
as provided in Conditions of the Contract. 
 

G. Correlation of Contractor Submittals: 
1. Promptly revise Schedule of Values and Application for Payment forms to record 

each authorized Change Order as separate line item and adjust Contract Sum/Price. 
2. Promptly revise progress schedules to reflect change in Contract Time, revise sub-

schedules to adjust times for other items of work affected by the change, and 
resubmit. 

3. Promptly enter changes in Project Record Documents. 
 

1.5 DEFECT ASSESSMENT 
 
A. Replace the Work, or portions of the Work, not conforming to specified requirements. 

 
B. If, in the opinion of the Engineer, it is not practical to remove and replace the Work, the 

Engineer will direct appropriate remedy or adjust payment. 
 

C. The defective Work may remain, but unit sum/price will be adjusted to new sum/price at 
discretion of Engineer. 
 

D. Defective Work will be partially repaired to instructions of Engineer, and unit sum/price 
will be adjusted to new sum/price at discretion of Engineer. 
 

E. Individual specification sections may modify these options or may identify specific 
formula or percentage sum/price reduction. 
 

F. Authority of Engineer to assess defects and identify payment adjustments is final. 
 
G. Non-Payment for Rejected Products: Payment will not be made for rejected products for 

any of the following: 
1. Products wasted or disposed of in a manner that is not acceptable. 
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2. Products determined as unacceptable before or after placement. 
3. Products not completely unloaded from transporting vehicle. 
4. Products placed beyond lines and levels of required Work. 
5. Products remaining on hand after completion of the Work. 
6. Loading, hauling, and disposing of rejected products. 

 
1.6 UNIT PRICES 

 
A. Authority: Measurement methods are delineated in Section 1.7 of this Specification. 

 
B. Measurement methods delineated in individual specification sections complement criteria  

of this section. In event of conflict, requirements of individual specification section govern. 
 
C. Take measurements and compute quantities. Engineer will verify measurements and 

quantities. 
 

D. Unit Quantities: Quantities and measurements indicated in Bid Form are for contract 
purposes only. Quantities and measurements supplied or placed in the Work shall 
determine payment. 
1. When actual Work requires more or fewer quantities than those quantities 

indicated, provide required quantities at unit sum/prices contracted. 
 

E. Payment Includes: Full compensation for required labor, products, tools, equipment, plant 
and facilities, transportation, services and incidentals; erection, application or installation 
of item of the Work; overhead and profit. 
 

F. Final payment for Work governed by unit prices will be made on basis of actual 
measurements and quantities accepted by Engineer multiplied by unit sum/price for Work 
incorporated in or made necessary by the Work. 
 

1.7 EXPLANATION OF BID ITEMS 
 

Bid Item No. 1 - Landfill Wash Bay Repairs & Expansion – The lump sum price shall include the 
repairs to the existing wash bay 1, per the recommendations contained in the Structural Report 
provided in Appendix A, as well as the construction of a new wash bay #2 to the north of the 
existing canopy. This will include new foundation, Pre-Engineering Metal structure, electrical, 
pressure washer system, and all required site work as described on the plans and specifciations 
related to the proposed repairs and expansion. The awarded Contractor shall submit detailed shop 
drawings stamped by a Professional Engineer in the state in which the project is located for approval 
by Owner that includes schedules for style and color options to be selected. Payment will be made 
on a lump sum basis. 
 

1.8 ALTERNATES 
 
A. Alternates quoted on Bid Forms will be reviewed and accepted or rejected at Owner's 

option. Accepted Alternates will be identified in Owner-Contractor Agreement. 
 
B. Coordinate related work and modify surrounding work. 
 
 
PART 2 PRODUCTS 
 
Not Used. 
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PART 3 EXECUTION 
 
Not Used. 
 
 

END OF SECTION 
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